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Disclaimer

aaaaaaa

The presentation and discussion contain certain forward-looking
statements with respect to the results of operation, financial condition and
current expectation. The forward-looking statements are subject to known and
unknown uncertainties and risks that could cause actual results to differ
materially from those expressed or implied by such statements.

Such risks and uncertainties include but are not limited to the impact of
competitive products and pricing, timely introduction of new technologies,
ability to ramp new products into volume, industry wide shifts in supply and
demand for Large Capacity Injections (LCls), industry overcapacity,
availability of manufacturing capacity, financial stability in end markets, and
other risks.

The forward-looking statements in this release reflect the current belief of
Pharmally as of the date of this release and Pharmally undertakes no
obligation to update these forward-looking statements for events or
circumstances that occur subsequent to such date.
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Revenue ﬁ
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Sales Analysis by products ﬁ
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Sales Analysis by LClIs products ﬁ
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Business Performance of 2016Q1 @
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U The overall business performance of 2016Q1 was
smooth, and the results were in line with expectations

A Revenueof 2016891 was NTD1,001 million, which increaseddy 1.2% as compared
with that of 2015Q1. The growth of revenuewas mainly due to the fact that the
production increased in 2018Q1 and sales increased accordingly by 3.1%;
meanwhile asthe proportionof salesof basicinjectionrose,the averageselling price
of injectiondecreasebty 0.7%.

A The gross margin of 2016801 was 39.2%, which decreasedslightly by 1.4% as
comparedwith that of 2015Q1. It was mainly dueto the increaseof salesof plastic
bottle and soft bag basic injection in 201891, the proportion of salesof which
increasedvy 3.4%, the profit margin of which was only 33%, therebypulling down
theoverallgrossmargin.

A EPSof 201801 wasNTD3.42, which decreasetty NTDO0.24 ascomparedvith thatof
201501, mainly dueto the weightedaveragenumberof sharesusedto calculateEPS

were 55,889 thousandsn 201501 but the shareswvere 65,000 thousandsn 2016Q1.
Althoughthe revenuesteadygrowthin 201801, dueto decreaseaf grossmargin, of

which pretax net profit decreasedy 4.52% as comparedwith that of 201501,
meanwhile the operatingentity L u 6 \&@onldbestwas grantedas high-tech enterprise

on 15 0ct 2015 andwasallowedto executepreferentialcorporatancometax( i C1 T 0 )

rateat15% in 201891, whichis reducedoy 10% attax rate 1i I
www.pharmally.com
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Progress of soft bag and plastic bottle @

Injection product line expansion 7777

U Project target: texpandoroduction
scale, extend market

( Projectcontent:expansion ofoft bag and
plastic bottle injectioproductline

U Expectingoutput: additiona00 million
plastic bottlanjection (to be 295 million
bottles/year)additional 100 million soft
bag injection (to be 185 million
bags/year)

U Project progress: complete the installatictas il
of the product line in 2016 Q2, and will "~ 8
proceed with the application of GMP
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Applying for plastic bottle curative injection

Project name Development | Application
progress scope

Metronidazolenjection (250m) Sl Antibiotics

technical Antibiotics
research, and

Metronidazolenjection
Approval  (100ml)
document of Compositesodium chloride

oroducing _ injection(s00mj :‘_iling for i Supplemenof fluid
lastic bottle COMpoundVannitol Injection app ICatlon,_to € _. :
P et (250m) completed irthe Tissuedehydration
L. Mannitol injection second half of : :
Tissuedehydration
injection (250ml) 2016 y
Sodium lactat€500mi) Supplemenof fluid

U Expecting effects: the company will be allowed to produce plastic bottle
curative injection once acquiring the approval document. The selling price anc
profit margin of curative injection are higher than that those of basic
Injection, which will help to increase overall profit margin and revenues in the

future. 1
_
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Ibuprofen Sodium Chloride Injection (ﬁ/
cooperation project LE

U Cooperation project: acquisition of patent for Ibuprofen Sodium
Chloride Injection and approval documents of production

U Project content: cooperation with Nanjibgyi Pharmaceutical
Co., Ltd. to apply for clinical documents and related
technology, acquire patent and apply for production

U Project period: 2012019

U Project significance: Ibuprofen is mainly used to relieve fever, reacti
and pain of inflammation. In mainland China, Ibuprofen is currently
developed primarily for the oral and topical type, and no Ibuprofen
Injection is on sale. Therefore, the market prospect is broad.

U Expecting project benefit: the total investment is expected to be
RMB50 million. After production, the expected profit margin could b
70%.
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u Partner Harbin Weike Biotechnology Development Company ( \Weiked ) wholly-owned
subsidiary of Harbin Veterinary Researchinstitute ( i H V Runder) Chinese Academy of
Agriculture Sciences

U Project content jointly set up animal vaccine manufacturlngenterprlse to produceand sell
animal vaccine mainly including Avian Influenza Vaccine ( i A | &d Newcastle Disease
Vaccine

U Targetmarket basedn Indonesiagxpandingo ASEAN

U Competitiveadvantageleadingtechnologyof Weike, andbrandof Weike asIndonesiammarket
userspreferredorand

U Strategicsignificance to graduallyrealizethe strategicupgradeof Pharmally
., Product field: extending from injection producerto animal vaccine producer,to realize

diversificationof productandtechnology

., Market field: expandingfrom mainlandChinato Indonesiaand evento ASEAN, to realize
globalization

., Technologyfield: relying on the maturetechnology,to developfrom the single productionof
chickenavianinfluenzavaccinesgextendingo a variety of ducks,cattle,sheepandthelike
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The Expecting Progr
Bird Flu Cooperation Project

Phase of project

PharmallyandWeike sign cooperation contract 25 February 2016

Complete the construction of plant and supporting faciliti During the first half of 2017

Complete the trial productio&GMP inspection, formally pu  During the second half of

into production and sales 2017

Oy 4 2] . .‘:::'; ‘: _‘." )
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Future Development ﬁ

Market =» From the single production of chicken h

Expansion AlV, extending to a variety of ducks, cattle, sheep
and the like.

= Based on animal vaccine market in

Indonesia, penetrating the ASEAN market, to

expand market share.

<

= Acquisition of patent for Ibuprofen Sodium Chloride

Product Injection and approval documents of production .

upg rade = Research for new technique of producing dextran
API by enzymatic method.

» R&D for double-tube-double-open soft bag, plastic
bottle therapeutic injection, and upright soft bag.
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Thank you!
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Condensed Balance Sheet as at 2016Q1 ﬁ'
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Unit NTDoOOO

Currentassets 3,593,307 4,012,299 -10.44Y
:Qi'mh f'am and 1,605,666 1,540,862 4.219
Otherassets 901,772 195,152 362.099
Totalassets 6,100,745 5,748,313 6.13%
Currentliabilities 362,213 454,321 -20.27Y
Non-currentliabilities 129,508 139,518 -7.17%
Total liabilities 491,721 593,839 -17.20%
Ordinaryshares capital 650,000 650,000 -
Capital surplus 3,620,188 3,771,430 -4.01%
Retainearnings 1,319,609 628,840 109.859
Otherequity 19,227 104,204 -81.55%
Total equity 5,609,024 5,154,474 8.82%
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Revenue

Costof sales

Grossprofit

Operating expense
Operatingncome
Netnonoperating income
Profit before taxes
Income taxes

Netincome

Othercomprehensive
income/(loss)

Comprehensivencome

EPS(NTD)

1,001,287

608,581
392,706
139,804
252,902

11,547
264,449

(41,952)

222,497

(28,365)

194,132
3.42

Condensed Income Statement of 2016Q1

989,441
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Unit NTD6O0OO0OO0O (ex

Jan 1 to Mar 31, 2016 | Jan 1 to Mar 31, 2015 _

1.20%
3.62%

- 2.34%
6.76Y%
-6.73%
98.50Y
-4.53%
-42.10Y
8.79Y%

-49.86Y%

31.23%
-6.56%
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